
A Model of Human Capital and Growth:

Assumptions:
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And the point at which the curves given by these last two equations intersect is the
economy’s attractor:
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If we have been on a path such that the ratio of z(K)/z(H) is at its steady-state value:
z(K)/z(H)  = s(K)/s(H), then:
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z converges z* at dying exponential rate:
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