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Laurence Ball and Gregory Mankiw
 (forthcoming) have proposed a simple, elegant, and intuitive way of tracking shifts in the natural rate of unemployment. I have modified their procedure somewhat for the purposes of this appendix.

Appendix to the Appendix: Doing the Math
Basic pieces of information:
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Calculate first the “backward” estimate of the natural rate using all information up to time t, and then calculate the “forward” estimate of the natural rate using all the information from time t+1 onward. Then average the two…
� Author of an—excellent—competing textbook: N. Gregory Mankiw, Macroeconomics (Worth Publishers).
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