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CEA 2004 Economic Report of the President forecast.

2004 productivity growth at 1.4% per year—less than half of consensus

2004 payroll employment growth at 3.8 million December-to-December (2.6 million
2004 average-2003 average)—double consensus, and apparently higher than every?
forecaster in the Wall Street Journal survey of forecasters.

Reconciliation with consensus forecast:

Start at:

130.9 million average payroll employment for 2004 (consensus)
131.6 million from keeping real GDP the same and stepping down to 1.4%

per year productivity growth.

400,000 gap that I cannot explain…

132.0 from moving CEA employment boom start date from November to
February

132.7 CEA “forecast” number

CEA now saying “132.7” rather than “132.0” because White House Media Affairs does
not want headlines: “CEA cuts its 2004 employment forecast by 700,000!

Can’t account for 400,000 gap.

The interesting question for economists—what I’m going to talk about today—can one
make a forecast that 2004 productivity growth will be 1.4%?

I’m going to argue, “no, you can’t.”







Real After-Tax U.S. Corporate Profits
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Nonfarm Business Productivity Growth Since 
1995, and Bush "Projection"
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Labor Market Indicators
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Half of Those Unemployed Have Been 
Unemployed for More Than...

4

6

8

10

12

1970 1980 1990 2000

Date

W
e
e
k
s



Real Investment "Shares"
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